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Wednesday, December 4, 2013 
 
The meeting of the 2013 Interim Retirement Laws Committee was called to order by 
Senator Bruce Rampelberg, Chair, at 9:05 a.m. (CT).  The meeting was held in 
conjunction with the South Dakota Retirement System (SDRS) Board of Trustees 
meeting. 
 
The meeting was held with the following members present: Senator Bruce Rampelberg, 
Chair; Representative Manny Steele, Vice Chair; Senators Larry Tideman, and Chuck 
Welke; and Representatives Jim Bolin, Marc Feinstein, Patrick Kirschman, and Tim 
Rounds. Members excused: Senators Phil Jensen and Larry Lucas.  
 
Staff members present included: Aaron Olson, Senior Fiscal Analyst, and Cindy Tryon, 
Senior Legislative Secretary.  
 
(NOTE: For purpose of continuity, the following minutes are not necessarily in 
chronological order. Also, all referenced documents distributed at the meeting are 
attached to the original minutes on file in the Legislative Research Council.) 
 

South Dakota Retirement System (SDRS) Financial Statements 
 

Ms. Jane Roberts, SDRS Chief Financial Officer, presented the SDRS Financial 
Statements for Fiscal Year 2013 (Document #1). 
 
Ms. Roberts reported that the plan net position of SDRS increased by $1.2 billion during 
fiscal year 2013. This increase was primarily due to the investment performance of 
19.53%, which was significantly above the assumed rate of 7.25%. 
 
SDRS funded ratio increased to 100.0% in 2013 from 92.6% in 2012. 
 
SDRS paid $397.6 million to benefit recipients in fiscal year 2013 compared to $371.4 
million in 2012. SDRS received $202.1 million in member and employer contributions in 
fiscal year 2013 compared to $199.4 million in 2012. 
 
Mr. Rob Wylie, SDRS Executive Director/Administrator, commented that this has been 
a very successful year and that this success is in great part due to the work of Mr. Matt 
Clark and the South Dakota Investment Council. 
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SDRS Actuarial Valuation 
 

Mr. David Slishinsky, Principal and Consulting Actuary, Buck Consultants, gave the 
report on the SDRS Actuarial Valuation as of June 30, 2013 (Document #2). Mr. 
Slishinsky reported that there were no changes in the actuarial assumptions since the 
2012 Actuarial Valuation. He did say that there has been one change in actuarial 
methods since the 2012 Actuarial Valuation. A transfer of $634 million was made as of 
June 30, 2013, from the Cushion to the Actuarial Value of Assets in order to eliminate 
the Frozen Unfunded Actuarial Accrued Liability. As a result, the Frozen Unfunded 
Actuarial Accrued Liability is $0 and the Actuarial Value Funded Ratio is 100% in 
accordance with the Board of Trustees’ Funding Objectives. 
 

South Dakota Cement Plant (CPRF)  
Retirement Fund Financial Statements 

 
Mr. Wylie presented the CPRF financial statements for the period ending June 30, 2013 
(Document #3).  
 
Mr. Doug Fiddler, Director, Retirement Actuary, Buck Consultants, presented the 
South Dakota Cement Plant Retirement Fund 2013 Actuarial Valuation Results 
(Document #4). Mr. Fiddler pointed out that one difference with the Cement Plant 
Retirement Fund is that because the workers no longer work at the Cement Plant, they 
start collecting their benefits at the earliest possible age. 
 

Review of Potential SDRS 2014 Legislation 
 
Ms. Jacque Storm, SDRS General Counsel, along with Mr. Wylie, presented the 
proposed 2014 legislation for trustee and committee consideration (Document #5). 
 
The first proposed legislation would permit an eligible surviving spouse to elect an early 
surviving spouse benefit upon or after attaining the age of 55. 
 
The second proposed legislation would restructure disability benefits and certain 
benefits payable upon death. 
 
The third proposed legislation would revise the definition of penitentiary correctional 
staff, as the current definition is outdated. 
 
The South Dakota Retirement System Board of Trustees approved a motion to present 
these three bills to the 2014 Legislature. 
 
Ms. Storm presented one more piece of legislation for the trustees’ consideration which 
would allow certain cement plant retirement plan members to elect lump sum refunds. 
 
Ms. Storm also presented a piece of draft legislation that would appropriate funds to the 
cement plant retirement plan and consolidate CPRP into the South Dakota Retirement 
System. 
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The trustees agreed that they would continue the discussion on these last two pieces of 
draft legislation at a later time before taking final action. 
 

Investment Council Update 
 
Mr. Matt Clark, State Investment Officer, reported a 9% return on the SDRS 
investments as of November 2013. Mr. Clark said that the return on the Cement Plant 
retirement fund investment is about .7% lower than that 9%. Mr. Clark said that the lag 
would disappear if the two funds were merged. 
 
Mr. Wylie thanked Mr. Clark and the entire Investment Council staff for the work they do 
and for the impressive results they received for the South Dakota Retirement fund. 
 

Projected Funded Status Report 
 
Mr. Fiddler presented this report via a PowerPoint presentation (Document #6). Mr. 
Fiddler said that the projected cushion for 2014 is $341 million which is based on a 
return of 7.5%. 
 
The gavel was turned over to Representative Feinstein for adjournment. 
 

Adjourn 
 

REPRESENTATIVE ROUNDS MOVED, SECONDED BY REPRESENTATIVE 
KIRSCHMAN, TO ADJOURN. The motion passed unanimously by a voice vote.  
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